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Growth of Foreip Travel 
Lar^e Rise Through 1960-Some Slowdown in 1961 

r OREIGN travel expenditures by 
U.S. residents exceeded $2.6 billion in 
1960. The rise from 1960—11 percent— 
was the same as the 1958 to 1959 in­
crease, and slightly higher than the av­
erage annual increase for the preceding 
10 years. Indications are that the rise 
has slackened this year, reflecting polit­
ical unrest in various parts of the world 
and the aftermath of the business reces­
sion here. 

Rise in fare payments 

Of the $2,640 million spent by Ameri­
cans on foreign travel in 1960 about $1,-
740 million represented outlays in for­
eign countries and close to $900 million 
fares covering transportation betAveen 
the United States and the foreign coun­
tries visited. The more rapid increase 
in fare payments—15 percent—over 
1959 compared to 8 percent for other 
travel expenditures—may be attributed 
in part to the expansion in travel to 
more distant areas at relatively higher 
transportation costs but average fares 
also increased because of the larger use 
of jet planes. The lesser increase in ex­
penditures in foreign countries reflects 
also the shorter average stay abroad of 
those who use air transportation as com­
pared with those who go abroad by ship. 
Another factor was the continued in­
crease in cruise travel in which some 75 
percent of the travelers expenses are for 
fares and various payments on board 
ships, a substantially higher portion 
than in other travel. 

In addition to the amount spent 
abroad, foreign countries received $460 
million from U.S. travelers in fares paid 
to foreign ships and planes. Thus, total 
payments to foreigners on account of 
foreign travel in the year were $2.2 bil­
lion, or 83 percent of the total of $2.64 
billion for travel. 

For the fu-st time since 1950, the 
share of fares going to foreign carriers 
exceeded the portion paid to U.S. trans-
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portation companies. The 20-pei-cent 
increase in fare receipts by foreign car­
riers reflects the rising share of air traf­
fic carried by foreign planes—from 26 
percent in 1950 to 41 percent in 1960— 
and a continuing expansion in cruise 
travel which takes place mostly on for­
eign ships. 

The rise in sea travel was relatively 
greater than in overseas air travel, but 
in absolute numbers the gi-owth in air 
travel predominated by far. This tend­
ency could be observed in transatlantic 
travel, where the number of ship pas­
sengers was higher than in any year 
since 1956. I t also was found in nearby 
travel in the Caribbean, where ship 
cruises are important. 

Share of Europe grows 

Two-thirds of the 1959-60 increase in 
travel expenditm-es within foreign coun­
tries went to Europe and the Mediter­
ranean area, compared with one-third in 
the previous year. Canada and Mexico 
together received less than a fifth of the 
rise, contrasted m t h over one-half in 
1959 when there was a strong recovery 
from the depressed 1958 level. Travel 
to • Cuba was down sharply; to other 
Western Hemisphere countries it con­
tinued to rise. 

Over half of the Americans traveling 
to oversea countries in 1960 went to Eu­
rope compared with 46 percent in 1959. 
These travelers spent over $700 mfllion 
in European countries, 17 percent more 
than ill 1959. This rise exceeded the 
average annual increase during the past 
10 years. 

The growth of expenditures in Europe 
reflected a 20-pcrcent increase in the 
numbers of travelers, offsetting slightly 
lower average expenditures. The ex­
pansion in transatlantic jet airplane 
service and special tourist events in 
Europe in 1960 contributed to this rise. 

Overall per capita expenditures, in­
cluding transatlantic fares, for Ameri­

cans traveling to Europe, remained the 
same as in 1959, about $1,500—the 
portion covering transatlantic fares 
($660) increasing slightly and the part 
spent in Europe ($840) being slightly 
under the 1959 figure. Americans 
crossing to Europe by ship spent an 
average of about $1,700 per trip, with 
$1,000 spent in Europe and $700 on 
fares. Travelers by air averaged $1,400 
per trip spending $770 in Europe and 
$630 on fares. 

Italy received the largest share of 
U.S. travel expenditures in Europe for 
the sixth consecutive year, although 
the number of visitors remained below 
those going to France and the United 
Kingdom. The high expenditm-es in 
Italj'^ may be attributed as usual to a 
relatively high per capita expenditure, 
reflecting a large proportion of foreign-
born Americans making an extended 
stay with family and friends. The 
effect of the Olympic Games in 1960 
as a stimulus to travel in Italy cannot 
be evaluated, since the number of 
American visitors there advanced in 
about the same ratio as the number of 

Table 1.—Expenditures for Foreign Travel 
l>y U.S, Residents 

[.VI llllnns of dollars] 

Yenr 

1029 

1937 

1047 

1961 
1952 
1963 
1954 

1966 
1960 
1957 
1958 
1050 
1900 

Totnl 

088 

470 

710 

1,028 
1,188 
1,300 
1,401 

1,012 
1,814 
1,055 
2,140 
2,380 
2,040 

E.\pend-
itures in 
foreign 

countries 

483 

348 

673 

767 
«40 
929 

1,000 

1,153 
1,276 
1,372 
1,400 
1,010 
1,746 

Fares paiil to— 

Foreign 
carriers 

104 

06 

55 

132 
172 
179 
183 

201 
238 
201 
320 
380 
4G0 

U.S. 
carriers 

41 

27 

88 

130 
170 
198 
200 

263 
301 
322 
3011 
300 
436 

NOTE.—E:(eludcs travel by military personnel and other 
Government employees stationed abroad, their deiMjndents 
and U.S. citizens residing abroad; includes shore expend­
itures of cruise travelers; passenger fares exclude fares paid 
by emigrant aliens. 

Source: U.S. Department of Commerce, Oflieo of Business 
Economics. 
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travelers to Europe as a whole. On 
the other hand, the Passion Play at 
Oberammergau resulted in a greater-
than-average increase in travel to 
Germany and Austria. 

The numbers and expenditures of 
travelers in the Benelux countries 
were less than in 1958, Actually, travel 
to these countries has steadily increased 
during the 1950's, Figures shown for 
1958 were abnormally high, reflecting 
this influx as a result of the Brussels 
World Fan-, 

Nearby travel 

Payments for travel in Canada by 
U,S, residents advanced sUghtly to 
$380 million in 1960, Wlule numbers 
and expenditures of Americans going 
to Canada by train were lower than in 
the preceding year, greater numbers 
and average expenditures of travelers 
by plane and automobile produced an 
overall payments increase of 4 percent. 
This was less, however, than the average 
annual increase since 1955, 

A small gain in U,S, travel expendi­
tures in Mexico in 1960 reflected a rise 
in spending in Mexican border towns; 
U.S. expenditures in the interior of 
Mexico remaining unchanged. 

Expenditures in the West Indies and 
Central America decreased by $8 mil­
lion to $166 milhon as the number of 
travelers to this area declined from 
677,000 to 641,000, A sharp drop in 
American travel to Cuba was only 
partly ofl'set by an increase to the 
nearby Bahamas. Travel outlays in 
South America again increased modestly. 

Far East movement up 

Travel payments by U.S. residents 
in other areas, principally Japan and 
the Far East, continued to increase 
but accounts for less than 5 percent of 
the total. Round-the-world trips have 
gained in popularity during the past 
few years, stimulating additional travel 
to the Far East along with the impetus 
provided by the expansion of jet service 
to the area, Japan and Hong Kong 
again received more than half of U,S, 
expenditures in other areas. 

Foreign travelers increase expendi­
tures in U.S, 

Foreign visitors spent $970 million in 
the United States in 1960, plus $110 
million in fares paid to U.S. ships and 
planes for international transportation. 
The increase over the prior year was 

FOREIGN TRAVEL EXPENDITURES AND PASSPORTS ISSUED 
Passports Validated So Far This Year Run Behind 1960 Record 
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proportionately less than the rise in 
U.S. payments for foreign travel, and 
the excess of travel payments over 
U.S. receipts rose in 1960 by 10 percent 
to $1.1 billion. 

In the balance of payments accounts, 
however, there are certain partially 
offsetting receipts connected with the 
high level of travel payments which 
should be noted. These include: pur­
chases of U.S.-produced airplanes by 
foreign countries, which are used to 
transport American travelers to various 
parts of the world; port charges paid 
in the United States by foreign ships 
and planes which carry passengers to 
and from the United States; receipts by 
U.S. airlines for transportation of U.S. 
passengers between foreign countries; 
income and service fees remitted to the 
United States out of travelers' expendi­
tures abroad in cases where foreign 
hotels are owned or operated by U.S. 
companies. 

One-third of the $66 million increase 
in travel receipts came from Mexican 
visitors, and most of the remainder 
came from residents of oversea coun­
tries, particularly Europe and the Far 
East. Canada's share of the increase 
was negligible, and there was no gain in 
expenditures of visitors from the West 
Indies, Central America, and South 
America. 

Receipts from Canadian residents 
were about $470 million, accounting for 
roughly half of total travel receipts. 
The small increase from 1959 can be 
attributed to the rising number of plane 
travelers. Spending by Canadians us­
ing all other means of transportation 
cither remained unchanged or, as in the 
case of travelers by train, actually de­
clined. The excess of travel receipts 
from Canada over payments dropped 
from about $100 million in 1959 and 
1958 to $90 million. 

Receipts from Mexican visitors were 
$180 million here—15 percent more 
than in 1959—all but $30 million was 
spent by them along the border, how­
ever. 

Receipts from residents of Europe 
and the Mediterranean area also rose 
15 percent to $115 million. Relaxation 
of exchange restrictions in recent 
years has contributed to the increase 
in the number of Europeans traveling 
here, and the number of European vis-
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iters to the United States since 1955 
has increased proportionately more 
than American visitors to Europe, al­
though in 1960 the relative rise Avas 
about the same. In absolute amounts, 
the gap between the number of Euro­
peans coming here and Americans 
traveling to Europe has continued to 
widen omng to the greater magnitude 
of the latter figure. 

TRAVEL IN THE UNITED STATES 

BY OVERSEAS VISITORS Has Risen 

Relatively Faster Than American Travel 

Overseas Since 1955 —Number Much Less 
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Excess of U.S. expenditures largest in 
Europe 

Among the various travel areas, the 
excess of U.S. expenditures over receipts 
is largest in Europe, where the ratio is 
about 6 to 1. Payments in 1960 by 
American travelers (excluding fares) 
exceeded receipts by nearly $600 
million. 

Last year, about 8 persons of every 
10,000 Europeans visited the United 
States, compared with about 46 out of 
every 10,000 Americans who visited 
Europe. However, this disproportion 
is to some extent accounted for by the 
relatively low level of European in­
comes. After deducting expenditures 
for food, rent and clothing, European 
per capita consumption outlays in 1959 
were about $280, compared with about 
$960 per capita in the United States. 
Another factor is, of course, the differ­
ence in relative costs for a European 
to visit the United States as compared 
with the varied attractions available for 
a much smaller outlay in Europe. 

Remedial steps are being taken in 
order to improve the balance of pa}^-
ments due to travel. A campaign is 
being developed to encourage travel to 
the United States by foreign visitors. 
At the same time, the reduction in the 
amount of duty-free merchandise per­
mitted to American travelers if enacted 
into law would result in some decrease 
in their average expenditures in some 
areas. 

The disparity between the amount 
spent by Americans for European travel 
and the amount spent here by Euro­
peans is also due to the difference in 
average expenditures. While Amer­
icans spend an average of $840 on travel 
in Europe, the average expenditure here 
by Europeans is about half this amount. 
Costs of Europeans coming here are 
lower partly because a great many stay 
with relatives. I t seems likely, there­
fore, that the gains to be expected from 
a program to encourage European travel 
here depend in part on the success in 
raising the number of such travelers, 
but especially from reaching into new 
groups whose average expenditures can 
be expected to be higher. 

Offsetting this possibility, the largest 
part of the recent increase in the num­
ber of Americans visiting Em-ope is in 

United States-born group, whose aver­
age expenditures in Europe tend to be 
considerably higher than those of for­
eign-born travelers from the United 
States. 

T a b l e 2 .—Expendi tu res for Fore ign Trave l 
by U . S . Res iden t s , 1956-60 

tMl l l lons of dollnrs] 

1050 

Total 1,81 

Transporladon , 

Forelnn-flnf; carriers. 
U.S.-flttg carriers 

Expenditures abroad.. 

Canndn 
Persons staying under 

48 hours 
Mexico 

Persons visiting Mex­
ican border only 

Oversea areas-

Europe and Mediter­
ranean 

United Kingdom 
Ireland 
Franco 
Benelux 
Germany 
Austria 
Switzerland 
Italy 
Spain 

West Indies and Cen­
tral America 

Bermuda 
Nassau , 
Jamica 
other British West 

Indies .' 
Cuba 
Netherlands West 

Indies 

South America.. 
Venezuela 

other oversea areas... 
Japan 
Hong Kong 

639 

238 
.101 

1,276 

310 

74 
270 

080 

473 
82 
11 
85 
20 
53 
14 
38 
D4 
21 

134 
20 

50 

37 

4 

20 
Ij 

44 
22 

1957 

1,056 

201 
322 

1,372 

340 

80 
305 

203 

727 

483 
82 
12 
83 
21 
68 
16 
42 
03 
21 

163 
28 

58 

43 

6 

2,140 

C80 

320 
300 

1,4G0 

323 

76 
319 

210 

818 

6D0 
90 
13 
03 
40 
54 
19 
43 
09 
21 

37 

2,380 

770 

380 
390 

1,010 

306 

86 
350 

233 

004 
102 

n.a. 
n.a. 
n.a. 
n.a. 
n.a. 
n.a. 
n.a. 
n.a. 

174 
n.a. 
n.a. 
n.a. 

n.a. 
n.a. 

41 
n.a. 

70 
n.a. 
n.a. 

1960 

2,C40 

895 

400 
435 

1,745 

3S0 

n.a. 
305 

245 

1,000 

704 
110 
12 

118 
33 
83 
25 
53 

122 
25 

100 
28 
42 
28 

18 
15 

10 

45 
0 

85 
30 
18 

NOTE.—For coverage, seo table 1. n.a.=Not available. 
Source: U.S. Department ot Commerce, Olllce of Business 

Economics. 

T a b l e 3 . — U . S . T r a v e l e r s t o O v e r s e a C o u n ­
t r i e s b y M e a n s o f T r a n s p o r t a t i o n 

[Thousands of travelers] 

Tolal 

Sea 
Air 

Europe and Modltorra-

Sea 
Air 

West Indies ond Central 

Sea 
Air 

Sea 
Air 

other 

Sea 
Air 

1050 

1,239 

327 
912 

521 

220 
295 

631 
87 

« 4 

42 

5 
37 

45 

9 
30 

1957 

1,3G9 

303 
l,0(ili 

650 

205 
351 

701 
79 

025 

61 

7 
44 

6S 

12 
40 

ID68 

1,398 

292 
1,10G 

037 

218 
410 

645 
55 

500 

52 

6 
40 

01 

13 
51 

1959 

1,516 

279 
1,237 

705 

204 
601 

077 
55 

022 

59 

7 
52 

75 

13 
02 

1900 

1,034 

317 
1,317 

832 

230 
602 

641 
07 

574 

71 

0 
62 

90 

11 
79 

NOTE.—For coverage, seo tabic 1: also excludes crulso 
travelers. 

Source: U.S. Department of Commerce, Olllco of Business 
Economics, based on data of U.S. Dopartmont of Justice, 
Immigration and Naturalization Service. 
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Table 4.—Numbers and Expenditures of U.S.-Born and Foreign-Born U.S. Residents 
Traveling in Europe and the Mediterranean Area, Seleeted Countries, as Available, 
1958-1960 

Table 5.—Expenditures by Residents of 
Foreign Countries i n the United States 

[Millions of dollars] 

Numbers of travelers 
(thousands) 

U.S. 
born 

Europe and Mediterranean: 
1960 , 
1959 , 
1058 

Sea: 1060.. 
1050.. 
1958.. 

Air: 1060.. 
1069.. 
1068.. 

United Kingdom: 
1900 
1058 

France: 
I960-. 
1958.. 

Benelux: 
1900... 
1958— 

G e r m a n y : 
lono. . . 
1058— 

Austria: 
1000.. 
1968.. 

Switzerland: 
1000 
1958 

Italy: 
1960.. 
1958.. 

Spain: 
1000,. 
1958.. 

569 
406 
422 

142 
128 
137 

427 
337 
235 

368 
263 

415 
307 

226 
229 

282 
203 

142 
105 

281 
203 

324 
248 

Foreign 
born Total 

203 
240 
215 

70 
81 

175 
104 
134 

100 
77 

832 
705 
637 

230 
204 
218 

002 
601 
419 

402 

505 
381 

270 
200 

382 
280 

181 
133 

342 
253 

405 
314 

111 
05 

Total exjionditures 
(millions of dollnrs) 

U.S. 
born 

Foreign 
born Total 

Average expenditures 
(dollnrs) 

U.S. 
born 

638 
452 
424 

175 
165 
170 

363 
207 
254 

93 
73 

101 
78 

20 
31 

62 
40 

20 
14 

43 
34 

05 
70 

21 
18 

166 
162 
136 

04 
67 
60 

102 
06 
70 

23 
17 

17 
16 

7 
9 

31 
24 

6 
6 

10 
0 

27 
23 

4 
3 

704 
004 
600 

239 
212 
230 

405 
392 
330 

116 
00 

118 
93 

64 

122 
99 

938 
904 

1,000 

1,200 
1,180 
1,226 

860 
881 

2!i3 
273 

242 
2.52 

117 
134 

180 
196 

Foreign 
born Totnl 

138 
132 

153 
108 

307 

223 
210 

032 
632 
032 

729 
748 
747 

683 
578 
602 

237 
243 

103 
201 

151 
143 

307 
310 

130 
172 

169 
177 

336 
346 

233 
200 

841 
851 
870 

1,020 
1,022 
1,048 

773 
782 
786 

249 
260 

233 
212 

123 
136 

217 
229 

137 
141 

166 
109 

208 
316 

226 
217 

N O T E . — F o r coverage seo table 1; Includes the expendi tures b u t not tho n u m b e r of cruise travelers . 
Source: U . S . Dej inr tmont of Commerce, Onico of Business Economics, based on da ta of U .S . D e p a r t m e n t of Just ice , 

Immigra t ion and Natura l iza t ion Service. 

The Balance of International Payments 
(Continued from p. IS) 

disturbed by other factors in 1958 and 
even more so since the middle of 1960. 
At the end of the first quarter of 1961 
short-term claims outstanding were 
more than 6 standard deviations or 
more than $1 billion liigher than can be 
explained by the average relationship 
to exports over the previous 9 years. 

The fourth panel which shows the 
yields on 3-month Treasury bills may 
reflect some of these other factors. 

The rise in claims relative to exports 
during the first three quarters of 1958 
coincided with a decline in yields on 
these securities. The decline in claims 
(relative to the trend) from the third 
quarter of 1958 to the third quarter of 
1959 coincided in part with the drop in 
exports, but it continued about 6 
months longer. Dm-ing that period 
jaelds on Government securities moved 
up. The sharp rise in claims after the 
middle of last year coincided Avith 
relatively low jdelds. 

The jaelds on Government short-
term securities may not be the primary 

factor contributing to tlie outflow of 
capital; it may be merely sjanptomatic 
of the general supply situation for 
capital which may have a more direct 
influence. A low yield indicates a 
large supply relative to requirements 
for investments, a Jiigh yield a relative 
tightness in the capital market. Fur­
thermore, changes in the relation of 
domestic to foreign capital markets 
also have to be taken into consideration. 

These conditions are not yet suffi­
cient, however, to be an independent 
influence on international capital move­
ments, and apparently were not very 
efi'ective prior to 1958. Only after 
restrictions on international capital 
movements had been removed by for­
eign countries, so that funds that moved 
abroad would be free to return, could 
in ternat ional capital movements 
expand. These liberalizations were 
greatly accelerated in Europe in 1958, 
and in the latter part of 1960 similar 
measures were taken by Japan. The 
capital outflow in the second half of 

Persons staying imder 48 hours 

Persons visiting U.S. border only. 

Europe and Medltorraneon 

West Indies, Central America, 

10,59 

902 

402 
06 

160 
138 

280 
08 
28 

133 
49 

1960 

963 

409 
n.a. 
132 
162 

317 
l i s 
34 

133 
69 

n.a.=Not available. 
NOTE.—Includes expenditures of travelers for business and 

pleasure, foreigners In transit through tho United States and 
students; excludes expenditures by foreign government 
personnel and foreign businessmen employed in the United 
States. 

Source: U.S. Department ot Commerce, OfDco of Bustacss 
Economics. 

Table 6.—Foreign Visitors to the United 
States from Oversea Countries 

[Thousands of travelers] 

Oversea countries, 
total 1960 

1959 

Europe and Medi­
terranean..-I960 

1959 

West Indies, Cen­
tral America, and 
South America 

1900 
1959 

other oversea areas 
1900 
1959 

Total 

G02 
614 

274 
233 

249 
243 

79 
03 

Busi­
ness 

105 
89 

65 
53 

19 
21 

21 
15 

Pleas­
ure 

385 
336 

165 
132 

182 
176 

38 
28 

Tran­
sit 

89 
96 

30 
44 

39 
35 

11 
17 

Stu­
dents 

23 
23 

6 
4 

0 
11 

0 
8 

NOTE.—Excludes visitors from Canada and Mexico; ex­
cludes foreign government personnel and foreign busincssmon 
employed In tho United States. 

Source: U.S. Department of Justice, Immigration ond 
Naturalization Service. 

1960 appears to have been speeded up 
by the simultaneous easing of the 
capital market in the United States, as 
business activity here slackened, while 
capital market conditions in Europe 
increasingly tightened. 

In the spring of this year monetary 
authorities in some of the major Euro­
pean countries attempted to stem the 
capital inflow and encourage capital 
outflows by various measures such as 
increasing lending facihties of their 
banks. In some European countries 
certain long- and short-term interest 
rates moved down. At the same time, 
however, large amounts of funds were 
borrowed by Japan, where capital 
continued to be much more expensive 
than either here or in Europe. 

Policies to dampen excessive business 
expansions by tightening domestic 
credit are being reviewed abroad and 
cooperation by central banks to re­
duce—or compensate for, volatile intei--
national capital flows has been initiated. 


